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THE SITUATION 


The level of general business activity in New 
England during July was considerably higher than 
in June after allowances for usual seasonal changes 
had been made. The improvement was quite general 
in most lines of activity, and retail sales in July 
exceeded a year ago by about 12 per cent. 

During July in New England the value of total 
building contracts awarded amounted to $21,494,300, 
a gain of about 84 per cent over the corresponding 
month a year ago. Gains 


Employment in representative manufacturing es- 
2.7 
per cent more than in June, according to the Depart- 
ment of Labor and Industries, with an increase in 
aggregate weekly payrolls of 4.1 per cent. Gains 
both in employment and in payrolls between June 
and July were reported in most of the principal in- 
dustries, exceptions being in paper and printing. 
During the 11-year period 1925-1935, inclusive, 
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dex of commercial and 
factory contracts awarded in July was 47.9 per cent, 
as compared with 19.9 per cent in July, 1935. 

In New England mills during July the average 
daily rate of cotton consumption amounted to 3,312 
bales. This was the largest daily rate in any month 
1935, except 
In each of the four months, April through July, 


since February, in January, 1936. 
1936, cotton consumption was larger than in the 
corresponding months a year ago. Raw wool con- 
sumption on a daily average basis by New England 
mills in July increased. over June by slightly more 
than the usual seasonal amount, but was substan- 
tially lower than in July last year. 


than in the correspond- | 
ing period a year ago. 

The 831 retail establishments 
in Massachusetts in July was $18,778,313, an amount 
11.7 per cent greater than the volume of $16,813,597 
in July last year. 


sales volume of 


In each of the 11 major classi- 
fications a gain over a year ago was reported. The 
increases ranged from 6.1 per cent in the food group 
More 
than 71 per cent of the total number of concerns 


to 24.9 per cent in the miscellaneous group. 


reported an increase in July, 1936, over the cor- 
responding month last year, 25 per cent reported 
a decrease, while four per cent reported the same 
volume. 
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MONEY AND BANKING 


During the first three weeks of August there was 
an undertone of strength in the open market for 
brokers’ prime commercial paper. Previously a small 
proportion of open market commercial paper was 
selling at 5s of one per cent, but by August 17 almost 
all of this paper disappeared. Since then the rate 
for the best grade of four to six months’ commercial 
paper was generally quoted at 34 of one per cent. 
While quotations remained unchanged, there was 
also an undercurrent of strength in the market for 
bankers’ acceptances. 

Comparatively little change took place in the 
market for United States Treasury bills. The 
August 19 offering was sold at an average yield of 
19 per cent. Earlier in the month the rate was 
fractionally higher, but late in July it was substan- 
tially lower. The market for longer term Govern- 
ment obligations showed little or no change during 
August and the yields were not greatly different from 
what they were a year ago. In the case of Treasury 
notes maturing in from one to five years the current 
open market return of .74 per cent compares with 
83 per cent a month ago and .64 per cent a year 
ago, while the average return on Treasury bonds 
maturing in more than tive years is currently 2.34 
per cent, as compared with 2.36 per cent a month 
ago and 2.47 per cent a year ago. 

Reference to the accompanying table showing the 
changes in the condition of reporting New England 
member banks indicates that the usual midsummer 
decline took place in the principal classes of loans 
and that this contraction was accompanied by a 
similar drop in the volume of demand deposits in 
the reporting member banks in Boston. In spite of 
this seasonal contraction in loans, however, the vol- 
ume of all other loans outstanding in the Boston 
reporting member banks was more than 10 per cent 
higher on August 12 than a year ago, while loans on 
securities by these same banks, alter declining 
sharply during the month, were still four per cent 
above the level of one year ago. All classes of loans and 
investments on August 12 were higher than they 
were a year previous, with the exception of real 
estate loans which declined $2,000,000 and holdings 
of miscellaneous bonds and stocks which declined 
$14,000,000 during the year. 

Meanwhile the distribution of deposits among the 
different types of depositors was considerably altered 
on August 12, as compared with a year ago, in these 
Boston reporting member banks. Demand deposits 
gained 12 per cent, balances due to domestic banks 
increased eight per cent, and balances due to foreign 
banks rose 12 per cent during the year, while 
United States Government deposits declined 69 per 


cent and time deposits dropped eight per cent. The 
principal expansion took place in demand deposits, 
which rose $81,000,000, and the largest contraction 
took place in United States Government deposits, 
which dropped $18,000,000 during the year. 

In eight New England cities outside of Boston 
the changes in the condition of the reporting mem- 
ber banks showed substantially the same tendencies 
as in Boston. The movements during the past four 
weeks, however, showed some points of contrast. 
For example, demand deposits in the eight outside 
reporting New England cities rose somewhat during 
the four weeks ending August 12, while the seasonal 
contraction in the principal classes of loans was 
largely absent. Both in Boston and in the outside 
reporting New England cities the reporting banks 
experienced a substantial drop in balances due to 
other banks in recent weeks. 

The volume of member bank reserves on deposit 
in the Federal Reserve Bank of Boston on August 12 
stood at $305,000,000, which was higher than a 
month ago and higher than a year ago. Federal re- 
serve notes in circulation on August 12 were slightly 
lower than a month ago, but $67,000,000 higher than 
a year ago. This represented an expansion in one 
year of 23 per cent in the circulation of Federal 
reserve notes by the Federal Reserve Bank of Boston. 
Total cash reserves of the bank changed little dur- 
ing the current month, but were much higher than a 
year ago, rising $91,000,000 during the year. 

Balances on deposit in 61 representative New 
England mutual savings banks which report monthly 
to the Federal Reserve Bank of Boston increased 
in each of the New England states, with the ex- 
ception of New Hampshire and Vermont, where the 
declines were comparatively small. Even more 
significant than the amount on deposit, increases 
also took place in the number of savings accounts 
on the books of these 61 reporting mutual savings 
banks in each New England state with the exception 
of Vermont. 

The volume of check transactions for the week 
ending August 12 was lower than a month ago. A 
decline of this sort is to be expected during August 
when midsummer dullness usually causes a sub- 
stantial falling off in check The 
current figures for this year were higher than a 
year ago in every reporting New England center. 
In the aggregate the check transactions for the week 
ending August 12 this year were seven per cent 
higher than a year ago in the 16 outside New England 
reporting cities and 20 per cent higher in the city of 
Boston. Combining these two groups, the gain for 
17 New England cities during the year amounted 
to 15.6 per cent. 


transactions. 



















































































1936 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON a 
CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON P poo 
) Ye ; ( £ 
Aug. 12 M Year Ag Gain (+ rL - 
Deposits 
Demand Deposits $ 742 $ 766 $ 66 $ s 12.3 
Balances Due to De ymestic Banks 2 22 95 16 8.2 
Bal. ances Due to Foreign Banks : : ae pelea 3) 0 8 4 1. 195 
United States Deposits F Soe S Gg 26 Q - 69.2 
Time Deposits.... ‘ 2 28 l 8.2 
TOTAL DE POSITS........ Raitt $1.09 $1,134 $1.0 "$+ 69 6.7" 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. 25 2 s 7 18.9 
Customers’ Commercial Loans. 240 254 217 9 0.6 
Customers’ Collateral Loans ; G4 ( 10 a 1 4.4 
Brokers’ Loans ; f 7 } ; + 4 + 12.1 
Loans to Other Banks : ae artes } 2) n 0.0 
Real Estate Loans..... 6 7 3S 2 Bat 
Total Loans and Discoun $ 435 $ 455 $ 398 ‘$+ 37 + 9.39 
United States Obligatio ashy fe Aa P : O85 IK” 266 + 19 4 7.1 
Other Bonds and Stocks Owned : Q7 0 { 26 
Total Security Investments “$ 382 $ 385 397 $ 3 1.3 
Total Loans and Investments. . a ae oi. € 840 ¢ 775 <. 5) 5 de 
Reserve with Federal Reserve Bank 87 93 93 6 31 
Vault Cash 12 2 s4 28 a 
Balances with Other Domestic Banks 6: 72 59 6 0.2 
ee ne een er Beran eters eee “$ 36 $ 377 $ 366 $+ 2 - 83% 
TOTAL LOANS, INVESTMENTS, AND RESERVES................. “$1,18 $1,217 3 “$+ 70 + 63! 
EIGHT CITIES OUTSIDE BOSTON 
Deposits: 
Demand Deposit ‘ $ 36 S$ 3 g 5 & 50 15.9¢ 
Balances Due to Domestic Banks 32 7 297 8.5 
Wee BURGOS SOOUEGS 6c nk cece tne kes x 7 8 0 
Time Deposits. : __ 196 16 17 | 
TOTAL DE POSITS. $ 6 S 60L $ 557 $+ 44 LC 
Loans, Investments, and Reserves: 
Open Market Commercial Peaie and Acceptances. 27 27 26 38 
Customers’ Commercial Loans. aie Boraecwnees ‘ S7 SS 76 l 1.5 
Customers’ Collateral Loans. Pe are ere ter ae ; 6S 67 75 7 9.3 
Brokers’ Loans......... mea aah ’ aes ; 2 2 0 
Loans to Other Banks. 
ere Terre Tee rere 51 4 5.6 
Total Loans and Discounts.... $ 236 $ 233 ee 8 n 9G, 
United States Obligations Owned... . 0... 0... ccc nc ccc ccccccecs 93 56 ‘. 38 24.4 
ORBGE HOG Ait UOC OWNER oa. i268 66 awe ad 6 os ald peleile sd meudeue 76 5 l 12 
PASC OCR IRON oo. gg ah 3 50515. 8is05 ecco ud See ws RSE Oh we wae enw es $ 269 S27 5 
POval Dodeieia tick bn woah tC or erciscsccsisie.ceae a nrc.e-d)e'0 Fw oe AGie Bee wee Lane ne $ 505 $+ 39 
Reserve: with Federal Reserve Bank... «2.06 ccceccsvedcveceeveveces 18 iL 3 
Efe ta he AN bad eo ak oe sae ord one eae a ie als 16 1 
Balances with Other Domestic Banks.......................0. 66 a 4 
RT eee ee eT Pee eT eS ee Peay ries are $ 130 $ i) 
TOTAL LOANS, INVESTMENTS ; FOND RESERV Bele x oc. cciets weseolwes $ 635 $+ 39 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in emai of Dollars) 
Member Baril: Resérve Denote... 55.6626 oases sive ce decease ne ten phate are $ 305 $ 299 $ 299 $+ 6 + 2.0% 
All Other Deposits.......... Meee rich yet ee eT pene eer eae 6 + 22 +366.7 
SECRET EIPENORIRS Seve k ie si tis ncrwe staid ece a claraa" tiie ata sntaia's areieiac $ 305 $+ 28 + 9,29 
Federal Reserve Notes in actual circulation. ............ccccccecccccccecs 289 + 67 1. 23 3.2 
Total Cash Reserves......... Me OT TI Cre re 544 453 + 9] +. 20.1 
PO LN cr hei rail a Leas a erlige al lacs ainlta alee 79.0% / 76.3% 42.79, 
Loans to Member Banks Secured by U. S. ee iene * * 
All Other Loans to Member Banks.................... 0 * # 
Total Loans to Member Banks............... $ * $ * $ * $ %, 
Acceptances Bought in sae Market # * * 
Industrial Advances....... 3 3 3 
United States Obligations... .. 162 62 58 4 
Total Bills and Securities........... Plast teIre Kee a oe eee ie ae ee es $ 165 $ 165 $ 161 $ } 
Commitments to make te TI © are Sicxclonhncaacecaensseseceres 3 ; 
*Indicates less than $500,0 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) ay? Aug. 17 Month Ago Year Ago 
Gia) Wears Ghann Brokers’ quick call loans 144% 1%% 1% 
Aug. 12 Mor Ago Year Ago Gain (+) or Loss (— Loans secured by bonds and stocks 3-414 3-44 i414 
& j S 3% $ 33 $+ ol + 3.0% Open market commercial paper — 
3.5 + 2 + 7.1 4-6 months 84 54-34 34 
: es ; ay 5 Bankers’ acceptances — 90 day % %% % 
iasttard 45] 4 412 + Customers’ rate on commercial loans 144-4 144 1144 
Holyoke 23 + 1 + Treasury securities: 
Lowell 3.3 + 41 +- maturing December (yield) no yield no yield no yield 
Lynn : 1.3 3. + 23 7 maturing February, 1938 (yield) 14 .27 .50 
Manchester... 3.9 3.0 + a + A e rield . i 
Near HEAESGa 3'3 34 a z 1 ven. Reset on Treasury notes sa ss a 
New Haven 16.5 12.9 + 3 + 7 - : ia is 
Portland 00 70 ES ee Average yield on Treasury bonds 
Providence 27.9 92.5 eG £. (more than 5 years to earliest 
Springfield. . 15.0 11.9 + 11 + call date) 2.34 2.36 2.47 
Waterbury 6.2 4.8 + 8 + Average rate on latest Treasury bill 
Worcester 10.7 9.0 + 1.) a sales: ’ 7 
Total 16 Cities$139. $1621 $1300 $+ 94 “F _  273-day issue 19 07 .07 
Boston 341.5 217.1 + 44.8 + : Rediscount rate 2 2 2 
GRAND TOTAL ats Buying rate for 90-day indorsed 
17 Cities... .$401.3 $503.6 $347.1 $+ 54.2 + 15.6% bills lo e 4 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:— During the five-week period end- 
ing August 1, the total number of revenue freight 
carloadings originating on six New England railroads 
was 115,623 cars, as compared with 107,741 cars in 
the corresponding weeks of 1935. In the period be- 
tween the weeks ending June 27 and August 1 the 
volume of freight shipments was sustained at a level 
which averaged 7.3 per cent above the same period 
last year, while for the second quarter of the current 
year the total volume of carloadings was 1.8 per 
cent greater than the corresponding quarter of 1935. 
In the latter part of July the volume of treight 
shipments reflected a seasonal increase. 

The following tables present the latest weekly 
carloadings data for the principal classes of freight, 
commencing with the second week of the third 
quarter: 


TOTAL REVENUE FRE 


JADED SIX NEW ENGLAND 
RAILROADS, EX N 


} OF BOSTON AND ALBANY 











Per ( ( 
) } 936 n 1 DO 
Tul 23.632 21,946 
Jul S ] 22,40 
Jul 2 2 22.03 4 
Aug 2 ) 2 +8.8 
MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED — SIX >? ’ ENGLAND RAILROADS 
Per Cent Change 
1936 1935 936 compared with 1935 
Jul 1] 20,951 19,258 +8.89 
Jul 18 20,488 19,538 +4.8 
July 25 21,231 19,344 +9.9 
August 1 21,437 19,911 +7.7 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
Number of Cars) 
Per Cent Change 
1936 1935 1936 compared with 1935 
July 1] ; 2,681 2,688 — 0.2% 
July 18 ‘ 2,383 2,865 —16.8 
July 25. 2,580 2,692 — 4.1 
August 1 2,764 2,336 +18.4 


Building :—The daily average value of new con- 
struction contracts awarded in New England for 
July was almost twice the daily rate in July, 1935. 
In the current July the daily average for contracts 
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awarded was $826,000, as compared with $448,000 
in July last year. The increase was distributed 
throughout the three major divisions of the building 
industry as follows: 

DAILY AVERAGE VALUE OF NEW CONTRACTS AWARDED 


NEW ENGLAND 
July, 1936, compared with July, 1935 





July July Per Cent 

1936 1935 Change 

Residential 237 000 $164,000 + 44.5% 
Non-Residential 244,000 154,000 + 58.4 
Public Works and Utilities 345,000 130,000 +165.4 

Total $826,000 $448,000 + 84.4% 


The increase in the daily average value of new 
public works and utilities construction undertaken in 
July, as compared with July, 1935, was centered in 
public works contracts, which reflected a gain of 
over $200,000 in the daily average value during 
July of this year in comparison with the same month 
a year ago. New highways with the attendant bridge 
and sewerage construction accounted for almost all 
of the public works contracts in July. 

The F. W. Dodge Corporation reported the gain 
in total New England contracts during July as 
amounting to $21,494,300, as compared with $11,- 
656,000 for July of last year, a gain of more than 
84 per cent. Compared with the June, 1936, total 
of $18,328,900, the July volume showed a gain of 
17 per cent. 

The July increase was unusually broad, cover- 
ing all three major classes of construction, resi- 
dential, non-residential, and public works and utili- 
ties. In the residential field the total of $6,169,200 
represented a gain of almost 45 per cent over July, 
1935, and a gain of six per cent over June, 1936. 
The most important class of residential building 
continues to be single family houses built for owner’s 
occupancy. In fact, the July total is the highest 
monthly record for this class since November, 1931. 
Of lesser importance at this time are dwellings built 
for rent or sale, including housing developments, 





COMPARISON OF CHECK PAYMENTS 
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but this class showed indications during recent 
months of greater activity. 

Non-residential building showed increases amount- 

ing to 58 per cent over July of last year and almost 
nine per cent over June of this year. All of the 
principal classes in this group of construction 
registered gains over both July, 1935, and June, 1936, 
including commercial building, factories, education- 
al buildings, and hospitals and institutions. Public 
buildings, which recently showed declines, increased 
in July over July of last year. The remaining two 
classes, comprising religious and memorial buildings 
and social and recreational buildings, show increases 
in volume over the preceding months but declines 
when compared with July of last year. 
In the remaining major class, contracts for 
public works increased substantially during July 
due largely to highway work. The July increase 
over last year amounted to 175 per cent and the 
gain over the preceding month amounted to 36 per 
cent. In public utility construction the July total 
showed a decline of 48 per cent from the preceding 
month, due largely to decreases in railroad con- 
struction and electric light and power plants. 
However, the gain over the corresponding month of 
last year amounted to 93 per cent. 

A summary of construction since the first of 
the year indicates a gain of 66 per cent for total 
contracts awarded during the first seven months of 
this year over the corresponding 1935 period. 
When segregated according to classes, this gain 
amounts to 70 per cent for residential building, 
36 per cent for non-residential building, 78 per 


cent for public works, and 66 per cent for public 
utilities. For the six New England states the con- 
struction gains for the first seven months of this 
year over the corresponding period of last year were 
as follows: Maine, 64 per cent; New Hampshire, 
138 per cent; Vermont, four per cent; Massachusetts, 
57 per cent; Rhode Island, 137 per cent; and Con- 
necticut, 73 per cent. 


Employment:—The total number of wage- 
earners employed in 1,632 representative manufac- 
turing establishments, according to the Massachu- 
setts Department of Labor and Industries, was 
266,070 for the week ending nearest July 15, an in- 
crease of 7,094 employees, or 2.7 per cent, when 
compared with the 258,976 employed in these same 
establishments during the corresponding week in 
June. The amount of the weekly payrolls for these 
manufacturing establishments was $5,529,181 for 
the week ending nearest July 15, an increase of 
$215,325, or 4.1 per cent, over the amount of 
$5,313,856 for the corresponding week in June. 

The records for the 11-year period 1925-1935, 
inclusive, show decreases in July, as compared with 
June, in eight of the 11 years. Employment during 
this period showed an average decrease of 0.9 per 
cent, and the amount paid in wages showed an 
average decrease of 0.7 per cent. There were ex- 
ceptional gains between June and July in 1933, 
which nearly offset the losses in the other years. 

The records also indicate that the number of 
wage-earners employed in manufacturing establish- 
ments in Massachusetts in July, 1936, was greater 
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by 6.2 per cent than the number employed in July, 
1935, and that the amount paid in wages was greater 
by A Ae per cent. 

In July, as compared with June, employment and 
payrolls in the major industries reflected various 
percentage changes. The combined returns for 124 
boot and shoe establishments showed a seasonal gain 
of 15.3 per cent in employment and a gain of 39.3 
per cent in the amount paid in wages. In the 58 re- 
porting cotton goods mills, employment and the 
amount paid in wages each increased 1.3 per cent, 
while for 60 woolen and worsted goods mills there 
Was an increase of 0.5 per cent in employment and 
an increase of 2.6 per cent in total wages paid. 

Employment and payroll changes in the 14 leading 
industrial cities were mostly in the nature of in- 
In Br 


creases of 8.5 per cent in employment and 23.7 per 
cent in the amount paid in wages. At Haverhill 50 


creases. ockton 43 establishments reported in- 


establishments reported corresponding increases of 
11.2 per cent and 


tablishments showed increases of 10.2 per cent and 


20.7 per cent, and in Lynn 63 es- 
12.6 per cent. In all three cities there were im- 
portant seasonal gains in the boot and shoe and the 
In Peabody 18 


establishments reported employment gained 9.7 per 


cut stock and findings industries. 


cent and payrolls gained 10.4 per cent, due to 
pick-up in leather tanning. In the 47 
tablishments employment gained 7.6 per cent and 
wages gained 11.5 per cent, due to general improve- 


Lowell es- 


ment. 


Boots and Shoes:—Fluctuations in the output 
of boots and shoes in the New England district dur- 
ing June and July were seasonal in character with 
the rate of production, however, considerably higher 
In June the production of boots 


decreased 22 


than a year ago. 
and shoes in this district 
as compared with May, but was 17 per cent above 


per cent, 


June, 1935. 
over June and was 17.1 per cent greater than in 
July, 1935. For the first 1936, 
total production of boots and shoes in New England 
amounted to 80,657,000 pairs, as compared with 
74,283,000 pairs in the corresponding period of 1935. 
The only month when production in the current year 
was below the corresponding month of 1935 was in 
April, with an output of 12,444,000 pairs of boots 
and shoes, 12,499,000 pairs for 
April, 1935. Estimated production of boots and 
shoes during July was 12,035,000 pairs, as compared 
with 9,259,000 pairs in June and 10,447,000 pairs 
for July, 1935. 


In July production rose 30 per cent 


seven months of 


compared with 


Textiles :— Daily 
by New England cotton mills amounted to 3,312 
bales in July, as compared with 2,970 bales in June 
and 2,230 bales for July, 1935. With a daily rate of 
3,312 bales, July cotton consumption was the best 


average cotton consumption 


since January of the current year, when 3,410 bales 
The significant 
in the situation is that January is normally a peak 


per diem were consumed. factor 
month for cotton consumption, while July usually is 
a dull month. 

Daily average wool consumption was 1,152,000 
pounds, grease equivalent, in the July period, as 
compared with 1,082,000 pounds in June and 1,- 
431,000 pounds in July, 1935. The expansion in wool 
consumption between June and July was greater than 
seasonal expectation, with a resultant increase in 
the adjusted index number for wool consumption in 
July. In comparison with the corresponding month 
a year ago, however, the daily volume of raw wool 
consumption was below each month since March, 
although the percentage decreases steadily dropped 
from 38.4 per cent in March to 19.4 per cent for 
July. However, the largest post-war volume of raw 
wool consumption occurred during 1935. 
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RETAIL TRADE 

During July sales of reporting department stores and apparel shops in New England were 12 per cent 
larger than in July, 1935. This was the same percentage gain as reported for June over June last year. 
Rhode Island stores reported a gain of 14 per cent in July; Connecticut stores, a gain of 13 per cent, and 
Massachusetts stores, a gain of 12 per cent. The increases in the other three New England states were Maine 
10 per cent, New Hampshire six per cent, and Vermont four per cent. The cumulative sales during the first 
seven months of 1936 were 10 per cent larger than in the corresponding period a year ago for all reporting 
New England stores. 

The percentage of regular charge accounts outstanding at the first of July, which was collected during 
July, was larger in 1936 than in July of the preceding three years in each of the three states from which 
sufficient collection data are obtained. A similar condition prevailed regarding the collection of accounts in 
June. 

In July, 1936, the sales volume of furniture and of woolen dress goods among the 17 departments listed 
below exceeded the corresponding month a year ago by 33 per cent and 22 per cent, respectively. Sales in 
four of the departments exceeded a year ago by approximately 10 per cent. Sales in eight departments 
exceeded a year ago by amounts ranging from one to 10 per cent. The sales volume in three departments 
in July was less than in the corresponding month a year ago, with decreases of 14 per cent in woolen and 
velvet dress goods, 23 per cent in cotton dress goods, and seven per cent in men’s clothing. 


SALES CONDITIONS 
1935 = 100 


Month of July January through July 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores... .. 95 93 100 113 93 103 100 107 
Maine Department Stores. . 3 96 88 100 110 90 99 100 104 
Massachusetts Department Stores. . ; 94 92 100 112 93 102 100 110 
New Hampshire Department Stores. , fifi 80 100 106 75 93 100 104 
Rhode Island Department Stores aes 107 101 100 114 94 104 100 108 
Vermont Department Stores... ae 88 100 100 104 S4 101 100 103 
Boston Department Stores. . . 93 91 100 112 94 102 100 112 
New Haven Department Stores : 97 95 100 108 95 102 100 105 
Providence Department Stores... . 107 101 100 114 94 104 100 108 
New England Department Stores. : 96 93 100 112 93 102 100 110 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 


1933 1934 1935 1936 
Boston: Department: StOKGs. 6 oisc eos ore Seige lei eteee eis Sore 14.8% 18.0% 19.6% 50.8% 
New Haven Department Stores: «:.. 2.24.6. cect teweva nce os $4.9 15.3 47.4 49.9 
Providence Department Stores. . ; srecnlio te atad rhea aro Bet 413.9 44.0 44.4 46.3 
New England Department Stores.............--..-02000- 13.7 45.9 17.5 49.3 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 = 100 


Month of July January through July 
1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods. . 110 99 100 86 97 115 100 92 
Woolen Dress Goods. A 164 115 100 122 S84 112 100 97 
Cotton Dress Goods : 84 116 100 (#4 92 120 100 89 
Jewelry ; 113 98 100 107 109 116 100 104 
Men’s Clothing ; 84 84 100 93 87 99 100 113 
Men’s Furnishings 81 85 100 107 86 97 100 109 
Boys’ Wear 90 93 100 104 88 100 100 103 
Women’s, Misses’, and Juniors’ Ready- 
to-Wear : 89 89 100 105 93 104 100 108 
Women’s, Misses’, and Juniors’ Ac- 
cessories : 95 96 100 110 94 104 100 107 
Millinery ’ 94 94 100 109 94 104 100 104 
Women’s and Children’s Gloves : 116 97 100 102 100 106 100 102 
Corsets and Brassieres : 97 93 100 110 99 103 100 110 
Women’s and Children’s Hosiery 9] 100 100 111 90 106 100 105 
Knit Underwear, including Glove Silk. : 97 90 100 106 95 102 100 OY. 
Silk and Muslin Underwear 86 93 100 107 94 106 100 108 
Women’s and Children’s Shoes. ; 89 101 100 111 82 95 100 105 


Furniture. . . 108 91 100 133 95 92 100 122 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
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Production, employment, and trade increased further in July, when allowance 
INDUSTRIAL PRODUCTION 


ap TR eae ea is made for the usual seasonal changes, and commodity prices continued to advance. 
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jao,'929 1930 1931 19321933 1934 1935 1936 Production and Employment:—Industrial production, which usually declines con 
siderably in July, was maintained at the level of the preceding three months, and 


| the Board’s seasonally adjusted index advanced to 108 per cent of the 1923-1925 
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average, as compared with 103 per cent in June. Output of steel continued at 
about the June rate, although a sharp decrease is usual, and automobile production 
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declined by less than the usual amount. In the first three weeks of August there 
was little change in activity at steel mills, while at automobile factories output 
was curtailed as preparations were made for the production of 1937 models. Output 
of nondurable products was larger in July than in June, reflecting chiefly a sharp 
rise in activity at cotton mills and greater than seasonal increases in production 
at shoe factories, silk mills, and flour mills. At coal mines output increased and 
crude petroleum continued to be produced in large volume. Factory employment 
increased further in July, contrary to seasonal tendency. The number of workers 
was larger than in June at steel mills, foundry and machine shops, and furniture 
aaa factories, while at railroad repair shops there was a decline. Among the non- 
UNITED STATES durable goods industries employment increased at textile mills and meat-packing 
20.1929 1930 193! 1932 1933 1934 1935 1936 plants, and declined less than seasonally at establishments producing wearing 
apparel. Factory payrolls decreased by a smaller amount than is usual in July. 
The value of construction contracts awarded increased considerably from June 
to July, according to the F. W. Dodge Corporation, with large increases reported 
for both publicly-financed and privately-financed work. 
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A griculture:—Crop prospects declined during July asa result of continued drought. 
On the basis of August 1 conditions, the corn crop was estimated by the Depart- 
ment of Agriculture at 1,439,000,000 bushels, a reduction of 37 per cent from 
last season, and estimates for spring wheat, oats, hay, and potatoes were also con- 
siderably under the harvests of a year ago. The cotton crop was forecast at 12,481,000 
bales, as compared with 10,838,000 bales last year and an average of 14,667,000 
bales during the five years of 1928-1932. 

Distribution:—Retail trade was sustained in July at a higher level than is usual 
in that month. The Board’s adjusted index of department store sales, which allows 

IEE | fora considerable seasonal decline, increased from 88 per cent of the 1923-1925 

UNITED STATES average in June to 91 per cent in July, and mail order and variety store sales also 

250.1929 1930 193! 1932 1933 1934 1935 1936 showed smaller decreases than are usual for the season. Freight carloadings in- 
creased in July. 


PER CENT OF 1923-24-25 AVE. 














Commodity Prices: —Wholesale commodity prices continued to advance between 
the middle of July and the middle of August. Prices of wheat, flour, feed grains, 
and dairy products rose considerably, owing primarily to the drought, and livestock 
prices also advanced, while cotton declined. There was a considerable increase in 
the price of steel scrap. 
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i! Bank Credit:—Excess reserves of member banks decreased from $2,920,000,000 

50 a uy Jrve on July 15 to $1,810,000,000 on August 19. About $1,470,000,000 of excess re- 

wee WITH SEASONAL ADJUSTMENT 
WITHOUT ADJUSTMENT 


PER CENT OF 


serves were absorbed by the increase of 50 per cent in reserve requirements of 





member banks, which went into effect August 15. This decrease was offset in 
part by a growth of $360,000,000 in total reserve balances, reflecting principally 
large disbursements by the Treasury from its funds held on deposit with Federal 
reserve banks. 








\fter increase in reserve requirements there remained a large amount of excess 

MEMBER BANK RESERVE BALANCES : Sea ms 
UNITED STATES reserves widely distributed among member banks. The money market was not 
1932 1933 1934 1935 1936 affected by the action, and interest rates remained at extremely low levels. In the 
[ week ending August 19 a few scattered banks borrowed at the reserve banks, but 
= the total amount borrowed was negligible and some banks drew upon their balances 
with other banks in order to meet the increase in requirements. Deposits of domes- 
tic banks with reporting member banks in leading cities declined by $210,000,000 

in the week. 





DOLLARS 


Between July 15 and August 19 loans and investments of reporting member 
banks in leading cities declined by $280,000,000, reflecting reductions of $130,000,000 
in loans on securities and of $180,000,000 in holdings of United States Government 
direct obligations, partly offset by an increase of $160,000,000 in other loans to 
customers. Adjusted demand deposits, which increased to a new high level on 
July 22, were slightly smaller on August 19. 








